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BIHAR BOARD QUESTION PAPER

INTERMEDIATE EXAMINATION - 2021
sevHIfEue gder - 2021

(ANNUAL / arfi®)

ACCOUNTANCY
Time: 3 Hours 15 Minutes [Full Marks: 100

Instructions for the candidates:

1. Candidate must enter his/her Question Booklet Serial No. (10 Digits) in the OMR
Answer Sheet.

2. Candidates are required to give their answers in their own words as far as practicable.
3. Figures in the right hand margin indicate full marks.

4. 15 minutes of extra time have been allotted for the candidates to read the questions
carefully.

5. This question booklet is divided into two sections-Section-A and Section B.

6. In Section-A, there are 100 objective type questions, out of which any 50 questions are
to be answered. First 50 answers will be evaluated in case more than 50 questions are
answered. Each question carries 1 mark. Darken the circle with blue / black ball pen
against the correct option on OMR Answer Sheet provided to you. Do not use whitener /
liquid/blade / nail etc. on OMR Answer Sheet, otherwise the result will be invalid.

7. In Section-B, there are 30 short answer type questions. Each question carrying 2
marks, out of which any 15 questions are to be answered. Apart from this, there are 8
long answer type questions, each question carries 5 marks, out of which any 4 questions
are to be answered.

8. Use of any electronic appliances is strictly prohibited.

SECTION-A (OBJECTIVE TYPE QUESTIONS)

Question Nos. 1 to 100 have four options, out of which only one is correct. Answer any
50 questions. You have to mark your selected correct option on the OMR-Sheet.
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1. Life membership fees of non-trading concerns is
(a) Capital Receipts

(b) Revenue Receipts

(c) Both (a) and (b)

(d) None of these

2. For a non-trading concern, honorarium is
(@) Income

(b) Asset

(c) Expenses

(d) None of these

3. Entrance fees, unless otherwise stated, is treated as
(a) Capital Receipt

(b) Revenue Receipt

(c) Liability

(d) None of these

4. Excess of Income over expenditure is known as
(@) Surplus

(b) Deficit

(c) both (a) and (b)

(d) None of these

5. When a partner is entitled to interest on capital contributed by him such interest will
be payable

(@) Out of Profit
(b) Out of Capital
(c) Both (a) and (b)
(d) None of these
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6. In the absence of a partnership deed partner shall
(a) be paid salaries

(b) not be paid salaries

(c) be paid salaries to those who work for the firm

(d) none of these

7. Which of the following items are recorded in the Profit and Loss Appropriation
Account of a partnership firm?

(@) Interest on capital.
(b) Salary to partner
(c) Transfer to reserve
(d) All of these

8. Which accounts are opened when the capitals are fixed?
(a) Only capital accounts

(b) Only current accounts

(c) Capital Accounts and Current Accounts both

(d) None of these

9. Not-for Profit organisations prepare
(a) Trading Account

(b) Trading & Profit and Loss Account
(c) Income and Expenditure Account

(d) Revenue Account

10. Out of following items, which one is shown in the receipts and payments account?
(a) Outsanding salary

(b) Depreciation

(c) Life membership fees

(d) Accrued subscription
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11. Receipts and Payments Account is a
(a) Personal Account

(b) Real Account

(c) Nominal Account

(d) None of these

12. Income and Expenditure Account is a
(a) Personal Account

(b) Real Account

(c) Nominal Account

(d) None of these

13. Legacy should be treated as
(a) Liability

(b) Revenue Receipt

(c) Capital Receipt

(d) None of these

14. The relation of partner with the firm is that of
(@) An owner

(b) An Agent.

(c) An owner and an Agent

(d) A Manager

15. What should be the minimum number of persons to form a partnership”
(a) 2

(b) 7

(c) -10

(d) 20
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16. For the firm interest on drawings is
(a) Expenses

(b) Loss

(c) Receipt

(d) Income

17. In which year, was the Partnership Act passed?
(@) In 1932
(b) In 1956
(c) In 1947
(d) In 1952

18. Goodwill is a
(a) Fictitious Asset
(b) Current Asset
(c) Intangible Asset
(d) Tangible Asset

19. A and B are partners sharing profit in the ratio of 3:1. They admit C as a partner by
giving him %share. The new ratio will be

(@) 10:2:4

(b) 8:4:4

(c) 9:3:4

(d) 8:9:10

20. On the admission of a new partner

(@) Old firm is dissolved

(b) Old partnership is reconstituted

(c) Both old partnership and firm are dissolved

(d) Neither partnership nor firm is dissolved
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21. Liquid ratio is calculated by dividing which to liquid assets ?
(a) Fixed liabilities

(b) Current liabilities

(c) Total liabilities

(d) Contingent liabilities

22. Working capital is the

(a) Cash and Bank Balance

(b) Capital borrowed from the banks

(c) Difference between Current Assets and Current Liabilities

(d) Difference between Current Assets and Fixed Assets

23. Patents and copyrights fall under what category?
(a) Current Assets

(b) Liquid Assets

(c) Intangible Assets

(d) None of these

24. Which of the following is not a non-cash item?
(a) Cash sales

(b) Goodwill written off

(c) Depreciation

(d) Provision for bad debts

25. While calculating cash flow from operating activities which will be deducted?
(a) Decrease in Prepaid Expenses

(b) Increase in creditors

(c) Increase in debtors

(d) Decrease in debtors
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26. While calculating cash flow from operating activities which will be added?
(@) Increase in stock

(b) Increase in creditiors

(c) Decrease in Bills Payable

(d) Increase in debtors

27. Issue of Debentures in cash is
(a) Operating Activities

(b) Financing Activities

(c) Investing Activities

(d) None of these

28. An example of cash flows from financing activities is
(a) Sale of goods on credit

(b) Cash receipts from issue of shares.

(c) Sale of Investments

(d) Interest received

29. Liquid asset includes

(@) Only cash

(b) Only Cash and Debtors

(c) Cash, Debtors and Marketable securities
(d) None of these

30. Which of the following is liquid asset?
(a) Debtors

(b) Stock

(c) Goodwill

(d) Machine
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31. Share of goodwill brought in cash by the new partner is called
(a) Asset

(b) Profit

(c) Premium

(d) None of these

32. Revaluation Account is a
(a) Real Account

(b) Personal Account

(c) Nominal account

(d) Asset Account

33. Decrease in the value of fixed assets is known as
(a) Expenses

(b) Loss

(c) Profit

(d) None of these

34. Profit or Loss on revaluation at the time of admission of a partner is borne by
(a) Old Partners

(b) New Partners

(c) All Partners

(d) All of these

35. A and B are partners. They admit C for %rd share. In future the ratio between A and B
would be 2: 1. Sacrificing ratio will be

(@) 2:1
(b) 1:1
(c)5:1
(d) 1:5
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36. The sacrifice of old partners is equal to
(a) New Ratio - Old Ratio

(b) Old Ratio - New Ratio

(c) Their New Ratio

(d) Their Old Ratio

37.Gaining Ratio means

(@) Old - New Ratio

(b) New Ratio - Old Ratio

(c) Old Ratio-Sacrificing Ratio
(d) New Ratio - Sacrificing Ratio

38. Goodwill is paid out to the retiring partner in
(a) Old Profit sharing ratio

(b) Capital Ratio

(c) Equal Ratio

(d) New Ratio

39. A, B and C are partners sharing profits in the ratio of % T

the retirement of C will be
(@) 6:5

(b) 5:6

(c) 4:3

(d) 4: 10

40. Gaining ratio is calculated
(a) at the time of admission
(b) at the time of retirement
(c) on the dissolution

(d) none of these
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41. Amount of calls in advance is

(a) added to share capital

(b) deducted from share capital

(c) shown on the Assets side

(d) shown on the Capital & Liabilities side

42. Share Forfeiture Account is shown in the Balance Sheet with
(a) Non-current liabilities

(b) Current liabilities

(c) General Reserve

(d) Reserve Capital

43. Debentures represent the

(a) Long term loan of a company

(b) Investment of equity sharesholders
(c) Directors' shares in a company

(d) Short term loan of a company

44. Zero coupon bonds are issued

(a) At zero interest rate

(b) On pre-specified rate of interest

(c) Without pre-specified rate of interest
(d) None of these

45. Profit on cancellation of own debentures is
(a) Revenue profit

(b) Capital profit

(c) Operating profit

(d) Trading profit
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46. For whom the analysis of financial statements is not significant?
(@) Investor

(b) Government

(c) Ambassador of India

(d) Company's Employee

47. Fixed Assets of a company are increased from Rs. 3,00,000 to Rs. 4,00,000. What is
the percentage of change?

() 25%
(b) 33.3%
(c) 20%
(d) 40%

48. Payment of Income tax is considered as
(a) Direct expenses

(b) Indirect expenses

(d) None of these

(c) Operating expenses

49. In a common size balance sheet, Total equity and Liabilities are assumed to be equal
to

(@)1

(b) 10
(c) 100
(d) 1000

50. If cost of goods sold is Rs. 1,20,000 and gross profit ratio is 20% then amount of
sales will be

(@) Rs. 50,000

(b) Rs. 1,50,000
(¢) Rs. 1,00,000
(d) Rs. 2,00,000
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51. Debenture holders are

(a) Owners of the company
(b) Customers of the company
(c) Creditors of the company

(d) Promoters of the company

52. Debenture holder receives
(a) Dividend

(b) Interest

(c) Both Dividend and Interest
(d) Profit

53. Premium on Redemption of Debentures Account is
(a) Asset

(b) Liability

(c) Expenses

(d) Income

54. Debenture Application Account is in the nature of
(a) Real Account

(b) Personal Account

(c) Nominal Account

(d) None of these

55. An annual report is issued by a company to its
(a) Directors

(b) Authors

(c) Shareholders

(d) Management
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56. Balance sheet is a/an
(a) Statement

(b) Account

(c) Both (a) and (b)

(d) None of these

57. Interpretation of Financial Statements includes
(@) Criticism and Analysis

(b) Comparison and Trend study

(c) Drawing conclusion

(d) All of these

58. Sales less cost of goods sold is called
(a) Net profit

(b) Operating profit

(c) Gross profit

(d) Total profit

59. In a common size income statement, the amount of net sales is assumed to be equal
to

(@)1

(c) 100
(c) 100
(d) 1000

60. Liquid Assets do not include
(a) Bills Receivable

(b) Debtors

(c) Stock

(d) Bank Balance
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61. A Joint Stock Company is
(a) An artificial legal person
(b) A natural person

(c) A general person

(d) None of these

62. Equity shareholders are
(@) Customers of the company
(b) Owners of the company
(c) Creditors of the company
(d) Banker

63. The liability of members in a company is
(a) Limited.

(b) Unlimited

(c) Stable

(d) Fluctuating.

64. Maximum number of members in a private company is
@7

(b) 200

(c) 50

(d) No limit

65. Shareholders receive from the company
(@) Interest

(b) Commission

(c) Profit

(d) Dividend
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66. Share Application Account is the nature of
(a) Real Account

(b) Personal Account

(d) None of these

(c) Nominal Account

67. On issue of shares premium is
(a) Profit

(b) Income

(c) Revenue Receipt

(d) Capital Gain

68. The actual amount of share capital is
(a) Authorised capital

(b) Paid-up capital

(c) Subscribed capital

(d) Issued capital

69. Forfeiture of shares results in the reduction of
(a) Paid-up capital

(b) Authorised capital

(c) Reserve capital

(d) Fixed capital

70. Debenture is

(a) Certificate of loan
(b) Certificate of cash
(c) Certificate of credit

(d) Certificate of capital
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71. The amount due to the deceased partner is paid to his
(a) Father

(b) Friend

(c) Wife

(d) Executors

72 . Revaluation Account is prepared at the time of
(a) Admission

(b) Retirement

(c) Death

(d) All of these

73. Realisation Account is a
(@) Nominal Account

(b) Real Account

(c) Personal Account

(d) None of these

74. Expenses on dissolution of firm is called
(a) Realisation expenses

(b) Legal expenses

(c) Capital expenses

(d) None of these

75. On dissolution of a firm, credit balance of partner's capital account is paid to
(a) Partners

(b) Firm

(c) Wife

(d) None of these
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76. Legal expenses are recorded on which side of Realisation Account?
(a) Liabilities

(b) Debit

(c) Assets

(d) Credit

77. At the time of dissolution of firm book value of assets is recorded in which side of
the Realisation Account?

(a) Debit side

(b) Credit side

(c) Liabilities side
(d) Assets side

78. Insolvency of a partner is which type of dissolution?
(a) Compulsory dissolution

(b) Dissolution by incidence

(c) Dissolution by court

(d) None of these

79. Which of the following is not transferred to Realisation A/c ?
(a) Balance of Cash Account

(b) Balalnce of Reserves

(c) Balance of Profit and Loss Account

(d) All of these

80. Excess of the credit side over the debit side of Revaluation Account is
(a) Profit

(b) Loss

(c) Receipt

(d) Expenses
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81. Ideal current ratio is
(@) 1:1
(b) 1:2
(c) 5:2
(d) 2:1

82. Liquid assets include
(a) Debtors

(b) Bills receivable.

(c) Bank balance

(d) All of these

83. If current ratio is 2: 5 and current liabilities are Rs. 25,000 then current assets are
(a) Rs. 62,500
(b) Rs. 12,500
(c) Rs. 10,000
(d) Rs. 20,000

84. Which of the following is liquid Asset?
(a) Land

(b) Stock

(c) Building

(d) Debtors

85. Cash flow statement is related to
(@) Accounting standard-3

(b) Accounting standard-6

(c) Accounting standard-9

(d) Accounting standard-12
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86. Cash flow statement is based upon
(a) Cash basis of accounting

(b) Accrual basis of accounting

(c) Both (a) and (b)

(d) None of these

87. Cash sales is

(a) Operating activities.
(b) Investing activities
(c) Financing activities.
(d) None of theses

88. Which of the following is not application of cash?
(@) Increase in Debtors

(b) Increase in Stock

(c) Increase in Creditors.

(d) Increase in Prepaid expenses

89. Which of the following is not source of cash?
(a) Issue of Debentures

(b) Purchase of Fixed Asset

(c) Sale of Fixed Asset

(d) Funds from operations

90. Which of the following is non-operating expense?
(@) Rent

(b) Selling Expense

(c) Wages

(d) Loss on sale of machinery
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91. When a new partner bring his share of goodwill in cash, the amount is debited to
(a) Goodwill A/c

(b) Capital A/c of the new partner

(c) Cash Alc

(d) Capital A/cs of the old partners

92. In the Balance sheet prepared after admission of a new partner, assets and liabilitics
are recorded at

(@) Original price
(b) Current cost price
(c) Realisable price

(d) Revalued price

93. A life insurance policy taken on joint lives of all partners is
(@) Joint life policy

(b) Single life policy

(c) Firm's life policy

(d) None of these

94. A, B and C share profits in the ratio of% %and % C dies. New ratio of A and B will
be

(@) 3:2
(b) 2:3
(c)2:1
(d) None of these

95. Which of the following is transferred to Realisation Account?
(a) Balance of Cash Account

(b) Balance of Profit & Loss Account

(c) Amount realised on sale of assets

(d) Reserves
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96. Dissolution expenses are recorded in which side of Realisation Account?
(@) Debit side

(b) Credit side

(c) Liability side

(d) All of these

97. On dissolution of a firm, out of the proceeds received from the sale of assets will be
paid first of all to

(a) Partners' capital

(b) Partners' loan to firm

(c) Partners' additional capital
(d) Outside creditors

98. A company may issue

(a) Equity shares

(b) Preference shares

(c) Equity and Preference both shares
(d) None of theses

99. The amount received over and above the par value is cedited to account?
(a) Share Capital Account

(b) Calls in Advance Account

(c) Securities Premium Reserve Account

(d) Share Forfeiture Account

100. Interest on calls in arrears can be charged maximum at
(@) 6% p.a

(b) 10% p.a

(c) 5% p.a

(d) 12% p.a
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SECTION-B (NON-OBJECTIVE TYPE QUESTIONS)

Question Nos. 1 to 30 are Short Answer Type. Answer any 15 questions. Each questions
carries 2 marks.

1. Give any two features of goodwill. ?
2. What do you mean by Gaining Ratio?
3. What is Revaluation Account?

4. Give any two points of distinction between sacrificing ratio and gaining ratio.

5. A, B and C share profits in the ratio of% : % : % B retires and his share is taken by A

and C in the ratio of 5: 3 Calculate new ratio.

6. In what circumstances can a firm be dissolved?

7. What is forfeiture of share?

8. What is re-issue of shares ?

9. Name the types of shares.

10. What is subscription?

11. Give two essential features of Receipts and Payment Account.
12. State four features of Partnership.

13. What is meant by Analysis of Financial Statements?
14. What is meant by Comparative Financial Statements?
15. Give any two objectives of common size statements.
16. Give any two characteristics of debenture.

17. What is meant by Redeemable Debenture?

18. Which companies are exempted from creating 'Debenture Redemption Reserve' by
the SEBI ?

19. What is meant by current asset ?

20. What is preference share? State its two types.

21. Give two merits of admission of a new partner.

22. Give any two objectives of ratio analysis.

23. Give two examples of cash flow form operating activity.

24. How tax and dividend payment are treated under Cash Flow Statement?
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25. A, B and C are partners sharing profits in the ratio of 2:2:1 respectively. They admit
D for %th share in the firm. Calculate the sacrificing ratio.

26. What is surrender value?

27. What do you mean by retirement of partner?
28. What is Realisation Account ?

29. Give four characteristics of a company.

30. What is issued capital?

Question Nos. 31 to 38 are Long Answer Type. Answer any 4 questions. Each question
carries 5 marks.

31. X and Y are partners sharing profit and losses in the ratio of 2: 1. They admit Z into
partnership with %th share in profits which he acquires equally form X and Y. Z bring in

Rs. 1,65,000 as capital and Rs. 30,000 as goodwill in cash. Pass necessary entries and
calculate new profit sharing ratio.

32. Distinguish between Receipts and Payments Account and Income and Expenditure
Account.

33. Ram Ltd. was registered with a capital of Rs. 2,00,000 divided into 20000 equity
shares of Rs. 10 each. It offered to the public all the shares at par payable as Rs. 2 per
share on application, Rs. 3 on allotment, Rs. 3 on 1st call and Rs. 2 on final call. All
shares were subscribed by the public and payments were duly received. Pass necessary
Journal entries. https://www.bsebstudy.com

34. Describe various kinds of debentures.

35. Ramu Ltd. has a current ratio of 3: 1. If its inventory is Rs. 30,000 and total current
liabilities are Rs. 60,000, find out its Quick Ratio.

36. Describe the importance of Cash Flow Statement.

37. How will you record the realisation expenses of the firm of Rashmi and Bindu in the
following cases?

(i) Realisation Expenses Rs. 1,00,000
(if) Realisation Expenses of Rs. 30,000 paid by Rashmi

(ii1) Rashmi bears Realisation expensses for which she will be paid Rs. 70,000. The
actual expenses incurred by Rashmi were Rs. 1,20,000.

38. The following are the position of current assets and current liabilities of Mohan Ltd. :
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Particulars 2017(Rs.) 2018(Rs.)
Debtors 20,000 15,000
Creditors 10,000 8,000
Bills Receivable 6,000 8,000
Prepaid Expenses 8,000 7,000

The company incurred a loss of Rs. 50,000 during the year. Calculate cash flow from
operating activities.
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