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BIHAR BOARD QUESTION PAPER

INTERMEDIATE EXAMINATION - 2013
seAI3Te gdiamm - 2013
(ANNUAL / aif¥)
BUSINESS ECONOMICS

Time: 3 Hours 15 Minutes] [Full Marks: 100

SECTION-A

1. For question nos. 1 to 25, there are four alternatives of which only one is correct.
Choose the correct alternative and mark it in the answer sheet:

1. The factor (s) of the production is/are
(a) Land

(b) Labour

(c) Capital

(d) All of these

2. Who invented the economic science?
(a) Kautilya

(b) Carlyle

(c) William Morris

(d) Charles Dickens

3. Who said "Economics is the science of scarcity"?
(a) Robbins

(b) Adam Smith

(c) Marshall

(d) J. S. Mill
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4. Who said "Economics is the science of material welfare™?
(a) Robbins

(b) Marshall

(c) J. B. Say

(d) Senior

5. On which basic has structure of economic problem been installed?
(@) Unlimited wants

(b) Limited resources

(c) Both (a) and (b)

(d) None of these

6. For Giffen goods price elasticity of demand is
(a) Negative

(b) Positive

(c) Zero

(d) None of these

7. The main reason of operating the law of diminishing return is
(a) Scarcity of factors.

(b) Imperfect substitution between factors

(c) Both (a) and (b)

(d) None of these

8. When supply increases more with a result of small increase in price, the nature of
supply will be

(a) elastic
(b) inelastic
(c) perfectly elastic

(d) perfect inelastic
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9. Which of the following is the formula for measuring the elasticity of demand?
(a) Proportionate change in demand/Proportionate change in price

(b) Proportionate change in price/proportionate change in demand

(c) Change in demand/ Change in price

(d) None of these

10. To which factor are economic problems basically related?
(a) Choice

(b) Consumer's selection

(c) Firm selection

(d) None of these

11. The main reason of operating the law of increasing return is
(a) size efficiency

(b) specialisation

(c) indivisibility

(d) All of these

12. Which of the following is the formula for measuring the elasticity of supply AQ?

AQs/ Qs
(@) AP /P

Qs 1
(0) 3 =7
(c)&xAP

AP

AP PA
d)—x —
()Qs AQ

13. NNPMP =7
(@) GNPyp - Depreciation
(b) GNPy + Depreciation

(c) GNPy + Indirect tax
(d) None of these
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14. Who is the writer of the book "General theory of employment, Interest and Money"?
(a) Pigou

(b) Malthus

(c) J. M. Keynes

(d) Marshalli

15. APC + APS =
@~0

(b) 1

(c) infinity

(d) None of these

16. Keynesian multiplier principle establishes relationship between
(@) Investment and Income

(b) Income and Consumption

(c) Savings and Investment

(d) None of these

17. Which of the following is the equilibrium condition for circular flow in four sector
flow?

@ C+l
b)C+1+G
C)C+I1+G+(X-M)
(d) None of these

18. The sum of market prices of all goods and services produced by the producers in the
domestic territory of a country in an accounting year is known as

(@) GDPun
(b) GDPec
(c) NNPec
(d) None of these
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19. Which of the following is a real investment?
(a) Purchasing of a share

(b) Purchasing of an old factory

(c) Construction of buildings

(d) Opening deposit account in the bank

20. The value of Keynesian investment multiplier depends on
(@) Income level

(b) Marginal productivity of capital

(c) Marginal propensity of consumer

(d) Investment level

21. The basis of law of demand is
(a) Law of diminishing utility

(b) Law of increasing return

(c) Law of decreasing return

(d) None of these

22. The rate at which demand changes as a result of change in price is called
(a) Law of demand

(b) Elasticity of demand

(c) Measurement of elasticity

(d) All of these

23. Factors of production are
(a) five

(b) six

(c) seven

(d) None of these
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24. What is the central bank of India?
(a) State Bank of India

(b) Bank of Baroda

(c) Reserve Bank of India

(d) Bank of India

25. Who said "Price is determined by both demand and supply forces"?
(a) Jevons

(b) Walrus

(c) Marshall

(d) None of these

I1. In questions nos. 26 to 30, there are two statements (statements | and statement
I1) against each question. Choose the correct option for each question for each
guestion out of options (a), (b), (c) and (d) on the basis of given statements:

26. Consider the following statements:

Statement-I: Human wants are unlimited.

Statement-I1: Factors are limited in comparison to wants.

(a) Both the statements are true and statement Il is the correct explanation of statement I.

(b) Both the statements are true, but statement Il is not the correct explanation of
statement I.

(c) Statement | is true, but statement 11 is false.

(d) Statement 1 is false, but statement 11 is true.

27. Consider the following statements:
Statement-1: No factor of production is constant in the long run.
Statement-I1: All factors of production are changeable in the long run.

(a) Both the statements are true and statement |1 is the correct explanation of statement I.
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(b) Both the statements are true, but statement Il is not the correct explanation of
statement 1.

(c) Statement | is true, but statement Il is false.

(d) Statement 1 is false, but statement 11 is true.

28. Consider the following statements:

Statement - I: In India seasonal unemployment is seen in rural areas.

Statement - 1I: In India unemployment is found only in cities.

(a) Both the statements are true and statement Il is the correct explanation of statement 1.

(b) Both the statements are true, but statement Il is not the correct explanation of
statement I.

(c) Statement 1 is true, but statement 11 is false.

(d) Statement 1 is false, but statement 11 is true.

29. Consider the following statements:

Statement-I: The law of demand states that if all conditions are constant then there is an
opposite relation between the price of commodities and the demand of the commodities.

Statement-I1: The law of supply states that there exists a direct and straight relation
between the price of commodity and supply of commodity.

(a) Both the statements are true and statement 1l is the correct explanation of statement I.

(b) Both the statements are true, but statement Il is not the correct explanation of
statement 1.

(c) Statement | is true, but statement 11 is false.

(d) Statement 1 is false, but statement 11 is true.

30. Consider the following statements
Statement-I: Both sale and purchase functions are included in marketing

Statement-I1: Marketing is the symbol of high life style.
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(a) Both the statements are true and statement |1 is the correct explanation of statement I.

(b) Both the statements are true, but statement 11 is not the correct explanation of
statement .

(c) Statement | is true, but statement 11 is false.

(d) Statement 1 is false, but statement 11 is true.

I11. In question nos. 31 to 34, there are two columns (column I and column I1).
Match the correct option between the two columns :

Column-I Column-II

31. First Five Year Plan (a) 1969-1974
32. Second Five Year Plan (b) 1951-1956
33. Third Five Year Plan (c) 1956-1961
34. Fourth Five Year Plan (d) 1961-1966

IV. In question no. 35, there is a paragraph. You have to read and understand the
paragraph and then mark your answer from the given options:

35. Paragraph: In perfect competition the price fixation of a commaodity is done on the
basis of its demand and availability of supplies. With increasing time period, the supply
curve goes on becoming more and more elastic.

I. In perfect competition price fixation is done
(@) On the basis of demand

(b) On the basis of demand & supply

(c) On the basis of supply

(d) None of these

I1. Elasticity of supply curve depends upon
(a) demand

(b) production

(c) time period

(d) supply
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I11. Elasticity of supply curve increases with
(a) increase of time period
(b) decrease of time period
(d) production
(c) demand
SECTION-B

Question Nos. 1 to 10 are short answer type and each carries 3 marks.
. Explain the 'micro’ and 'macro’ levels of economic activity.
. What is fiscal deficit ? What are its effects?
. What is production function?

. State the features of monopoly.

1

2

3

4

5. Discuss the function of money.
6. What is gross domestic product?

7. State any four difficulties of Barter system.

8. What is law of supply? Explain it with illustration.
9. Discuss the main features of government budget.

10. Distinguish between primary sector and secondary sector.

Question Nos. 11 to 15 are long answer type and each carries 6 marks:
11. Define a commercial bank and discuss its functions.

12. Explain the kinds of exchange rate. How are fixed and flexible exchange rates
different?

13. Explain the different methods through which central bank controls credits.
14. What is government budget? Discuss its features.
15. Explain the different functions of money.
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